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A fundamental to$ increasing firm value and attracting investo$rs is 

preserving lo$ng-term co$rpo$rate sustainability thro$ugh the 

implementatio$n o$f so$und co$rpo$rate go$vernance standards that take 

ESG co$ncerns into$ co$nsideratio$n. This study examines the 

po$tential impact o$f go$vernance, so$cial, and enviro$nmental 

disclo$sures o$n firm value. Businesses in the infrastructure secto$r 

that were listed o$n the IDX between 2021 and 2023 were used as 

the po$pulatio$n and samples. Purpo$sive sampling was used, and 

SmartPLS Versio$n 4 so$ftware was used fo$r testing. Bo$th the inner 

and o$uter mo$dels are used in the data analysis metho$d. The 

findings indicate that o$nly go$vernance disclo$sure no$t 

enviro$nmental o$r so$cial disclo$sure has an impact o$n firm value. 

This study builds o$n earlier research that emphasizes the 

significance o$f ESG data in influencing investo$r cho$ices and 

o$ptimizing firm value. It also$ gives businesses advice o$n ho$w to$ 

inco$rpo$rate ESG co$nsideratio$ns mo$re into$ their o$peratio$ns. 
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INTRODUCTION 

 

The$ marke$t will be$ gre$atly impacte$d by the$ 15.1% incre$ase$ in wo$rldwide$ E$SG 

inve$stme$nts, which re$ache$d US$35,301 billio$n o$ve$r the$ two$-ye$ar pe$rio$d fro$m 2018 to$ 2020, 

acco$rding to$ the$ Glo$bal Sustainable$ Inve$stme$nt Alliance$ (GSIA). The$re$ is pro$o$f that the$ inte$re$st 

o$f financial marke$ts in co$rpo$rate$ E$SG initiative$s is gro$wing (Gillan et al., 2021). The$ E$SG 

sco$re$, which is de$rive$d fro$m asse$ssing the$ busine$ss fro$m an e$nviro$nme$ntal, so$cial, and 

go $ve$rnance$ pe$rspe$ctive$ and e$nable$s inte$r-co$mpany co$mpariso$ns, is the$ primary me$tric use$d to $ 

gauge$ a co$mpany's E$SG initiative$s. 

Corporate valuation is a way to determine the value or price of a company through 

analysis of financial performance, assets, and future projections. In the context of ESG, 

company valuation is important because stakeholders are increasingly aware of the importance 

of sustainability aspects, namely environmental, social, and governance. Companies that 

implement environmental aspects of sustainability may have lower costs in their long-term 

management and be able to deal with environmental risks, such as the use of renewable energy. 

Corporate profits can be affected by employee welfare, human rights compliance, and 

community relations as part of the social aspect. Similarly, the stability of the company is 

reflected in the implementation of good corporate governance, such as transparency of financial 

reports and ethical management. 
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ESG and firm value are related because businesses that employ ESG practices typically 

have steady financial results, are respected and appealing to investors, and can lower risks to 

firm value. The way the business handles risks and ESG considerations affects its valuation. 

Because investors believe a company with a high ESG score is transparent, risk-free, and 

sustainable, the company's value is also high. Therefore, the correlation between firm value and 

ESG disclosure suggests that effective management of ESG issues can both boost firm value 

and enhance the company's reputation. 

The$ fo$cus o$f co$nte$mpo$rary sustainable$ de$ve$lo$pme$nt is o$n initiative$s to$ guarante$e$ the $ 

financial syste$m's lo$ng-te$rm survival (Aras e$t al., 2018). As financial marke$ts be$co$me$ mo$re $ 

vo $latile$ and inte$nsive$, firms are$ unde$r incre$asing pre$ssure$ to$ maintain the$ir o$pe$ratio$ns, which 

make$s sustainability e$sse$ntial to$ the$ e$xpansio$n o$f the$ e$co$no$my as a who$le$ (Malik & 

Kashiramka, 2024). As co$mpanie$s, inve$sto$rs, and co$nsume$rs re$alize$ the$ impo$rtance$ o$f 

co $rpo$rate$ sustainability, it has garne$re$d a lo$t o$f atte$ntio$n re$ce$ntly (Maji & Lo$hia, 2023).  

Busine$sse$s fre$que$ntly cho$o$se$ to$ bo$o$st the$ir sho$rt-te$rm e$arnings at the$ e$xpe$nse$ o$f the$ir 

go $ve$rnance$, so$cie$ty, and e$nviro$nme$nt. Ho$we$ve$r, in additio$n to$ the$ir narro$w sho$rt-te$rm pro$fit 

maximizatio$n go$als, co$rpo$ratio$ns are$ incre$asingly re$quire$d to$ take$ e$nviro$nme$ntal and so$cial 

sustainability into$ acco$unt (Khande$lwal e$t al., 2023). Marke$t le$ade$rship in the$ future$ is 

be$co$ming mo$re$ and mo$re$ ne$ce$ssary than o$ptio$nal. The$ go$al o$f sustainable$ practice$s is turn 

busine$sse$s into$ co$nscie$ntio$us e$ntitie$s that are$ co$nce$rne$d with e$nviro$nme$ntal and so$cial issue$s 

(Alshe$hhi e$t al., 2018).  

Since$ the$ Glo$bal Re$po$rting Initiative$ (GRI) was fo$unde$d in 2001, publicly trade$d 

co $mpanie$s have$ be$co$me$ mo$re$ inte$re$ste$d in sustainability disclo$sure$ (Sharma e$t al., 2020). The $ 

Glo$bal Re$po$rting Initiative$ (GRI) 2021 is de$fine$d as a syste$matic re$fe$re$nce$ use$d by co$mpanie$s 

to$ cre$ate$ the$ir sustainability re$po$rts. Financial statements, which provide data for a certain time 

period and date, are not the same as sustainability reporting (Setiawan et al., 2025). A 

sustainability re$po$rting is a re$po$rt co$nce$pt frame$wo$rk that co$ntains no$n-financial info$rmatio$n 

abo$ut a co$mpany, including histo$ry, o$ve$rvie$w, sustainability pe$rfo$rmance$, po$licie$s, and 

achie$ve$me$nts. The presence of technology offers convenience in various life activities (set) so 

that access to information about the company becomes very fast (Jallow et al., 2024). 

Acco$rding to$ Fabby Tumiwa, E$xe$cutive$ Dire$cto$r o$f the$ Institute$ fo $r E$sse$ntial Se$rvice$s 

Re$fo$rm (IE$SR) by Antarane$ws, Pe$rtamina is ste$adfastly de$dicate$d to$ addre$ssing the $ 

E$nviro$nme$ntal, So$cial, and Go$ve$rnance$ (E$SG) co$nce$rns, with assisstance$ fro$m the$ Ministry o$f 

SO$E$s. This can be$ se$e$n fro$m the$ sustainability achie$ve$me$nts o$f the$ state$ o$il and gas co$mpany 

in 2023 and Pe$rtamina is include$d in the$ me$dium risk cate$go$ry. In ge$ne$ral, the$ E$SG Risk Rating 

asse$ssme$nt is carrie$d o$ut to$ e$valuate$ the$ co$mpany's ability to$ manage$ risks in the$ lo$ng te$rm. 

Sustainalytics asse$sse$s ho$w we$ll the$ co$mpany imple$me$nts E$SG principle$s and Pe$rtamina's 

co $mmitme$nt and targe$t to$ achie$ve$ ne$t ze$ro$ e$missio$ns and re$duce$ gre$e$nho$use$ gas e$missio$ns. 

Pe$rtamina is also$ co$nside$re$d go$o$d at paying atte$ntio$n to$ wo$rke$r safe$ty, managing risks, and 

inte$racting with co$mmunitie$s affe$cte$d by o$pe$ratio$ns. 

In 2023, Pe$rtamina re$co$rde$d a se$rie$s o$f e$missio$n re$ductio$n pro$grams fro$m o$pe$rating 

activitie$s and succe$e$de$d in re$ducing e$missio$ns by 1.135 millio$n to$ns o $f CO$2. In additio$n, 

Pe$rtamina was ranke$d 141st o$n the$ Fo$rtune$ Glo$bal 500 list, up 82 place$s fro$m the$ pre$vio$us 

ye$ar. Pe$rtamina's financial pe$rfo$rmance$ was also$ po$sitive$, with a ne$t pro$fit o$f US$ 4.44 billio$n, 

up 17% fro$m 2022's US$ 3.81 billio$n. PT Pe$rtamina Re$tail also$ re$co$rde$d a 22% incre$ase$ in 

re$ve$nue$ and ne$t pro$fit o$f IDR162.68 billio$n. This e$ffo$rt is in line$ with E$SG imple$me$ntatio$n and 

co $mmitme$nt to$ suppo$rt the$ Ne$t Ze$ro$ E$missio$n 2060 targe$t. 

The urgency of conducting research on the relationship between ESG disclosure and 

firm value is increasing along with the growing awareness among investors about the 

importance of corporate environmental and social responsibility. ESG disclosures give 

stakeholders thorough information about how businesses handle sustainability challenges, 
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which may have an impact on their investment choices. Furthermore, the requirement to 

comprehend how ESG disclosures affect firm value is further reinforced by modifications to 

government laws and regulations that support sustainability. 

O $ne$ o$f the$ primary drive$rs be$hind busine$sse$s' imple$me$ntatio$n and pe$rfo$rmance$ o$f sust

ainable$ practice$s is stake$ho$lde$r pre$ssure$ (Iye$r & Jarvis, 2019; Xu e$t al., 2022). 

A co$mpany's o$bligatio$n to$ its vario$us stake$ho$lde$rs, including inte$rnal stake$ho$lde$rs like$ custo$

me$rs and e$mplo$ye$e$s as we$ll as e$xte$rnal stake$ho$lde$rs like$ supplie$rs, cre$dito$rs, the$ go$ve$rnme$nt, 

and o$the$rs, is e$mphasize$d by stake$ho$lde$r the$o$ry (Al Barrak e$t al., 2023). 

E$SG disclo$sure$s are$ e$sse$ntial fo$r info$rming the$se$ stake$ho$lde$rs and pro$viding e$xtra info$rmatio$

n to$ aid in de$cisio$n-making. The$se$ disclo$sure$s also$ impro$ve$ transpare$ncy, gre$atly lo$we$r 

unce$rtainty, and succe$ssfully satisfy the$ ne$e$ds and de$sire$s o$f diffe$re$nt stake$ho$lde$rs (Hamro$uni 

e$t al., 2019). The$ philo$so$phy ho$lds that stake$ho$lde$rs are$ acco$untable$ fo$r e$sse$ntial re$so$urce$s, 

thus busine$sse$s sho$uld ke$e$p go$o$d tie$s with the$m. Due$ to$ re$stricte$d acce$ss to$ co$nfide$ntial firm 

info$rmatio$n, cre$dito$rs will e$valuate$ po $ssible$ financial risks using publicly acce$ssible$ data (Al 

Barrak e$t al., 2023). Co$mpanie$s that disclo$se$ e$ve$rything diminish fo$rmatio$n asymme$trie$s and 

the$ age$ncy co$sts that o$ccur fro$m o$wne$rship and co$ntro$l be$ing se$parate$d (Carnini e$t al., 2022). 

By info$rming e$xte$rnal stake$ho$lde$rs, E$SG disclo$sure$ re$duce$s age$ncy co $nflicts and acts as a 

mo $nito$ring to$o$l in this frame$wo$rk (Hamro$uni e$t al., 2019). 

This re$se$arch is pe$rtine$nt to$ wo$rldwide$ tre$nds, as busine$sse$s, inve$sto$rs, and re$gulato$rs 

are$ placing a high prio$rity o$n sustainability. The$ ne$ce$ssity to$ co$mpre$he$nd ho$w sustainability 

transpare$ncy affe$cts busine$ss value$ in the$ pre$se$nt day is re$fle$cte$d in the$ e$mphasis o$n E$SG. 

Nume$ro$us re$se$arch, such as tho$se$ by Abdi e$t al. (2022), Me$linda & Wardhani (2020), and 

Fuadah e$t al. (2022), have$ de$mo$nstrate$d that E$SG disclo$sure$ incre$ase$s firm value$. The$re$ are$ 

so $me$ discre$pancie$s with the$ study's findings, tho$ugh. Fe$ng e$t al. (2022) and Wangi & Aziz 

(2023) disco$ve$re$d that E$SG disclo$sure$ lo$we$rs firm value$. 

In particular, this re$se$arch e$xamine$s the$ impact o$f e$ach E$SG disclo$sure$ dime$nsio$n 

inde$pe$nde$ntly, and the$ findings will o$ffe$r a be$tte$r unde$rstanding o$f which facto$rs are$ impo$rtant 

to$ co$mpany value$. Additio$nally, it clo$se$s the$ gap in the$ re$se$arch by highlighting ho$w E$SG 

disclo$sure$ affe$cts firm value$. 

 

Hypothesis 

 

The company's share price is a measure of the company's success rate which shows the 

value of a company or market perception (Atahau & Kausar, 2022). For companies to have the 

best possible relationship with their existence, they must pay attention to the environment and 

community around them. This interaction is mediated via the sustainability report. ESG risk 

management and financial stability are not, however, directly enhanced by sustainability 

reporting (Orazalin & Mahmood, 2020). Giving the$ public info$rmatio$n abo$ut a co$mpany's 

o$pe$ratio$ns, po$licie$s, and e$nviro$nme$ntal e$ffe$cts thro$ugh annual re$po$rts, sustainability re$po$rts, o$r 

o$the$r me$dia is kno$wn as e$nviro$nme$ntal disclo$sure$. Such disclo$sure$s de$mo$nstrate$ the$ co$mpany's 

o$pe$nne$ss in handling sustainability co$nte$nt and give$ stake$ho$lde$rs the$ impre$ssio$n that it is 

stro$ngly co$mmitte$d to$ co$ntro$lling E$SG risks. 

According to stakeholder theory, a business must consider the advantages that will be 

given to stakeholders by fulfilling its many social obligations to the environment and society in 

addition to maximizing profits (Hariyanto & Ghozali, 2024). This is co$nsiste$nt with Atahau & 

Kausar (2022) re$se$arch findings, which sho$w that e$nviro$nme$ntal disclo$sure$ has a favo$rable$ and 

significant impact o$n the$ firm's value$. Additio$nally, re$se$arch o$n the$ impact o$f E$SG o$n firm 

value$ and co$rpo$rate$ pe$rfo$rmance$ by Abdi e$t al. (2022) de$mo$nstrate$s favo$rable$ o$utco$me$s and a 

no $te$wo$rthy e$ffe$ct. This implie$s that stake$ho$lde$rs will be$ able$ to$ asse$ss and e$valuate$ the$ e$ffe$cts 

o$f the$ co$mpany's busine$ss o$pe$ratio $ns o$n the$ e$nviro$nme$nt with the$ aid o$f publishe$d 
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e$nviro$nme$ntal info$rmatio$n. Ho$we$ve$r, acco$rding to$ study by Kurniawan e$t al. (2018), disclo$sure$ 

o$f sustainability re$po$rting in the$ e$nviro$nme$ntal cate$go$ry has a ne$gative$ impact o$n firm value$, 

pro$ving that this link is no$t always line$ar and substantial. 

Hypothesis 1 : Environmental Disclosure has a effect on Firm Value 

 

Companies that focus on social issues end up being their own strongest point since it 

shows that their finances are solid and that they are becoming more and more known for their 

support of the community (Hariyanto & Ghozali, 2024). Inve$sto$r trust in the$ co$mpany's capacity 

to$ achie$ve$ co$rpo$rate$ o$bje$ctive$s is re$fle$cte$d in a high valuatio$n. Busine$sse$s can incre$ase $ 

custo$me$r lo$yalty and draw in inve$sto$rs by me$e$ting so$cial e$xpe$ctatio$ns. In the$ e$nd, the$ disclo$sure $ 

will raise$ the$ co$mpany's wo$rth by fo$ste$ring a po$sitive$ attitude$ and bo$lste$ring stake$ho$lde$rs' faith 

in it. 

According to the stakeholder theory given by Freeman & McVea (1984) in Fadhali 

(2024), companies have obligations to a variety of parties who have an interest in the 

functioning and long-term viability of their company, in addition to their shareholders. The$ir 

suppo$rt can bo$o$st co$rpo$rate$ stability and co$mpe$titive$ne$ss, which in turn can raise$ firm value$, 

pro$vide$d that the$se$ tie$s are$ manage$d thro$ugh pro$pe$r so$cial transpare$ncy. Acco$rding to$ re$se$arch 

do $ne$ by Abdi e$t al. (2022), the$re$ is a favo$rable$ and co$nside$rable$ impact o $f E$SG o$n firm value $ 

and co$mpany pe$rfo$rmance$. Ho$we$ve$r, Kurniawan e$t al. (2018) fo$und no $ co$rre$latio$n be$twe$e$n 

so $cial disclo$sure$ and busine$ss value$ whe$n it co$me$s to$ sustainability re$po$rting in the$ so$cial 

cate$go$ry. 

Hypothesis 2 : Social Disclosure has a effect on Firm Value 

 

The process of coordinating a company's operations to improve business performance 

and fulfill its obligations to stakeholders, including shareholders, is known as corporate 

governance (Nugroho & Hersugondo, 2022). Pro$fitability, size$, institutio$nal o$wne$rship, and 

capital structure$ are$ all facto$rs that might affe$ct the$ wo$rth o$f a firm (Po$han e$t al., 2020). Be$cause$ 

it sho$ws ho$w we$ll the$ firm can manage$ its o$pe$ratio$ns, the$ applicatio$n o$f go$o$d go$ve$rnance $ 

undo$ubte$dly raise$s the$ value$ o$f the$ o$rganizatio$n and have a role in important issues that occur 

in the company. 

According to Donaldson & Preston (1995) in Hariyanto & Ghozali (2024) argue that 

stakeholder theory expands the company's responsibility to all stakeholders, not only within the 

company but also outside the company. This is a consideration for the company in determining 

the strategic direction of the company. A cle$ar indicatio$n to$ stake$ho$lde$rs that the$ busine$ss is 

co $mpe$te$ntly run will co$me$ fro$m the$ o$pe$n disclo$sure$ o$f go$ve$rnance$ and acco$untability in 

running its o$pe$ratio$ns. Lastly, it bo$o$sts co$nfide$nce$ and lo$we$rs inve$stme$nt risk, which raise$s the$ 

value$ o$f the$ busine$ss. Acco$rding to$ re$se$arch by Abdi e$t al. (2022), firm value$ is significantly 

e$nhance$d by go$ve$rnance$ disclo$sure$. This, ho$we$ve$r, co$ntradicts re$se$arch by Wangi & Aziz 

(2023) that de$mo$nstrate$s that firm value$ is unaffe$cte$d by go$ve$rnance$ disclo$sure$. 

Hypothesis 3 : Governance Disclosure has a effect on Firm Value 

RESEARCH METHODS  

Data fo$r this study is gathe$re$d and analyze$d quantitative$ly. Thro$ugho$ut the$ e$ntire $ 

pro$ce$ss o$f de$ve$lo$ping its re$se$arch de$sign, quantitative$ re$se$arch is me$tho$dical, o$rganize$d, and 

me$ticulo$usly planne$d.  

Population and Sample 

Co$mpanie$s liste$d o$n IDX that publishe$d Sustainability Re$po$rting o$n bo$th the$ir o$fficial 

we$bsite$ and the$ IDX we$bsite$, www.idx.co$.id, co$mprise$ the$ study's po$pulatio$n. Se$ve$nty 

co $mpanie$s fro$m the$ infrastructure$ industry we$re$ se$le$cte$d by the$ re$se$arche$rs to$ fo$rm the$ re$se$arch 

po $pulatio$n. 34 co$mpanie$s we$re$ se$le$cte$d as re$se$arch sample$s by the$ re$se$arche$rs using the $ 
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purpo$sive$ sampling te$chnique$. By e$stablishing ce$rtain no$rms o$r crite$ria, the$ te$chnique$ is 

applie$d to$ no$n-pro$bability sampling (Sugiyo$no$, 2019). 102 o$bse$rvatio$nal data po$ints we$re $ 

the$re$fo$re$ acquire$d. 

Research Instrument 

Se$co$ndary data is what was use$d. Se$co$ndary data is info$rmatio$n gle$ane$d fro$m co$mpany 

do $cume$ntatio$n that has be$e$n re$ad, e$xamine$d, and co$mpre$he$nde$d thro$ugh o$the$r me$dia. E$SG 

disclo$sure$, marke$t capitalizatio$n, liability to$tal, and asse$t to$tal are$ amo$ng the$ data gathe$re$d fro$m 

the$ sustainability re$po$rting and financial re$po$rting. 

Data Collection Procedures 

By co$mparing the$ numbe$r o$f indicato$rs that a co$mpany has succe$ssfully re$po$rte$d with 

the$ to$tal numbe$r o$f indicato$rs in e$ach GRI mo$dule$ fo$r e$ach E$SG ite$m, the$ E$SG disclo$sure $ 

calculatio$n te$chnique$ is use$d to$ me$asure$ E$SG variable$s. A false$ variable$ is use$d in this 

calculatio$n, which re$turns "value$ 0" if the$ ite$m disclo$sure$ is no$t disclo$se$d and "value$ 1" if it is. 

Marke$t capitalizatio$n plus to$tal de$bt divide$d by to$tal firm asse$ts is the$ ratio$ scale$ use$d to $ 

me$asure$ the$ To$bin'sQ variable$. 

Data analysis 

Two$ te$sting phase$s are$ the$ o $ute$r mo$de$l and the$ inne$r mo$de$l utilizing Partial Le$ast 

Square$ (PLS) Ve$rsio$n4, we$re$ use$d to$ co$nduct the$ analysis. 

 

The$ re$latio$nship be$twe$e$n the$ inde$pe$nde$nt and de$pe$nde$nt variable$s is de$mo$nstrate$d by 

the$ re$se$arch frame$wo$rk that fo$llo$ws: 

 

 
Picture 1. Research Framework 

data processed by researcher (2025) 

 

 

RESULTS AND DISCUSSION  

The$ purpo$se$ o$f the$ validity te$st is to$ de$te$rmine$ the$ validity o$f the$ me$asuring de$vice$ o$r 

to$ de$te$rmine$ whe$the$r it is accurate$: 
Table 1. Outer Loading Analysis Results 

 E$NV_D To$bin’sQ GO$V_D SO$C_D 

E$NV_D 1.000    

GO$V_D   1.000  

SO$C_D    1.000 

To$bin’sQ  1.000   

so$urce$: autho$r's pro $ce$sse$d data (2025) 
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The$ E$NV_D variable$'s o$ute$r lo$ading value$ o$f 1.00 satisfie$s the$ crite$rio$n that a value $ 

gre$ate$r than 0.7 is de$e$me$d le$gitimate$ and has a go$o$d co$nne$ctio$n with the$ FV me$asure$me$nt. 

The$re$ is a high asso$ciatio$n be$twe$e$n the$ FV me$asure$me$nt and the$ o$ute$r lo$ading value$ o$f 1.00 

fo $r bo$th the$ SO $C_D and GO$V_D variable$s. The$re$ is a ve$ry significant co$rre$latio$n be$twe$e$n the $ 

FV me$asure$me$nt and the$ o$ute$r lo$ading te$st o$f co$mpany value$, which yie$lde$d a re$sult o$f 1.000 

using To$bin'sQ me$asure$me$nt. 

The$ mo$de$l's stro$ng stre$ngth is indicate$d by an R2 value$ o$f 0.67 in the$ r-square$d te$st, its 

mo $de$rate$ stre$ngth by an R2 value$ o$f 0.33, and its we$ak stre$ngth by an R2 value$ o$f 0.19 o$r le$ss. 

The$ inde$pe$nde$nt variable$ inte$rpre$ts the$ de$pe$nde$nt variable$ as go$o$d witho$ut e$rro$r if its 

co $e$fficie$nt o$f de$te$rminatio$n value$ is 1 o$r 100%. 
Table 2. R-Square Analysis Results 

 R-Square$ R-Square$ Adjuste$d 

To$bin’sQ (Y) 0.075 0.046 

so$urce$: autho$r's pro$ce$sse$d data (2025) 

Acco$rding to$ the$ table$, the$ firm value$ variable$'s r-square$d value$ is 0.075, which is le$ss 

than 0.19. This indicate$s that the$ re$se$arch paradigm use$d in this study is inade$quate$. This figure $ 

indicate$s that so$cial, go$ve$rnance$, and e$nviro$nme$ntal disclo$sure$s can affe$ct 0.075 o$r 7.5%, o$f 

co $rpo$rate$ value$. Ho$we$ve$r, ano$the$r variable$ that is no$t e$xamine$d acco$unts fo$r 92.5% o$f the$ to$tal. 

 

Using the$ t-statistic value$ to$ te$st the$ hypo$the$sis at a 5% hypo$the$sis le$ve$l, the$ path 

co $e$fficie$nt value$ sho$ws the$ de$gre$e$ o$f significance$ in hypo$the$sis te$sting. Re$se$arche$rs co$mpare $ 

the$ t-value$ and t-statistic value$ while$ de$ciding which hypo$the$sis to$ pursue$. The$ hypo$the$sis is 

acce$pte$d if the$ t-statistic value$ is mo$re$ than 1.96; if it is le$ss than 1.96, it is re$je$cte$d. 

An illustratio$n o$f the$ o$utco$me$s o$f a hypo$the$sis te$st is as fo$llo$ws: 

 

 
Picture 2. Hypothesis Testing Model-SmartPLS 

The$ o$utco$me$s o$f te$sting hypo $the$se$s using the$ bo$o$tstrapping appro$ach to$ asce$rtain the$ 

hypo$the$sis's impact are$ as fo$llo$ws: 
Table 3. Path Coefficient Analysis Results 

 

Original 

Sample  

(O) 

Sample Mean 

(M) 

Standard 

Deviation 

(STDEV) 

T Statistics  

( | O / STDEV | ) 
P Values 

Environmental 

Disclosure (X1) 

→ Firm Value 

(Y) 

0.250 0.236 0.134 1.871 0.031 
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Social 

Disclosure (X2) 

→ Firm Value 

(Y) 

-0.028 -0.023 0.065 0.432 0.333 

Governance 

Disclosure (X3) 

→ Firm Value 

(Y) 

0.091 0.106 0.039 2.344 0.010 

so $urce$: autho$r's pro$ce$sse$d data (2025) 

Table$ 3 de$mo$nstrate$s that e$nviro$nme$ntal disclo$sure$ has no$ e$ffe$ct o$n firm value$. The$ t-

statistic value$ o$f 1.871 is le$ss than 1.96, and the$ P-value$s o$f 0.031 are$ le$ss than 0.05. As a re$sult, 

hypothesis 1 has been rejected since$ the$ e$nviro$nme$ntal disclo$sure$ variable$ has no$ impact o$n 

firm value$. The$ first re$se$arch hypo$the$sis is that e$nviro$nme$ntal disclo$sure$ impacts firm value$. 

The$ study's findings run co$unte$r to$ tho$se$ o$f Abdi e$t al. (2022), inve$sting available$ funds in 

so $cially and e$nviro$nme$ntally re$spo$nsible$ pro$je$cts will incre$ase$ firm value$. In additio$n, this 

study co$ntradicts stake$ho$lde$r the$o$ry, which ho$lds that busine$sse$s will bo$o $st firm value$ if the$y 

fulfill the$ir o$bligatio$ns to$ satisfy stake$ho$lde$rs. O $n the$ o$the$r hand, o$ne$ o$f the$ things that can hurt 

the$ busine$ss is e$nviro$nme$ntal disclo $sure$. Sto$ck price$s in financial marke$t trading will be $ 

impacte$d by ne$gative$ e$mo$tio$n e$xpre$sse$d by diffe$re$nt info$rmatio$n channe$ls. Naturally, the$ lo$w 

marke$t capitalizatio$n o$f the$ co$mpany's share$s will be$ affe$cte$d by this. Similar to$ the$ findings o$f 

Kurniawan e$t al. (2018), inve$sto$rs' pe$rce$ptio$n that disclo$sure$ is so$le$ly inte$nde$d to$ e$nhance$ the $ 

co $mpany's image$ has a de$trime$ntal impact o$n firm value$ whe$n it co$me$s to$ sustainability 

re$po$rting in the$ e$nviro$nme$ntal cate$go $ry. This co$uld be$ the$ re$aso$n why the$re$ isn't a co$nne$ctio $n 

be$twe$e$n co$rpo$rate$ wo$rth and e$nviro $nme$ntal disclo$sure$. Firm value$ may no$t be$ dire$ctly 

impacte$d by e$nviro$nme$ntal disclo$sure$. The$ re$aso$n is that inve$sto$rs do$n't care$ abo$ut 

e$nviro$nme$ntal issue$s and se$e$ the$m as a fo$rmality that do$e$sn't actually affe$ct ho$w we$ll 

o$pe$ratio$ns run 

Also$ so$cial disclo$sure$ o$n table$ 3 has no$ e$ffe$ct o$n firm value$. The$ t-statistic value$ o$f 

0.432 is le$ss than 1.96, and the$ P-value$ o$f 0.333 is gre$ate$r than 0.05. Thus, hypothesis 2 has 

been rejected since$ the$ so$cial disclo $sure$ variable$ has no$ impact o$n firm value$. The$ se$co$nd 

re$se$arch hypo$the$sis state$s that so$cial disclo$sure$ affe$cts co$rpo$rate$ value$. The$ findings o$f this 

study co$ntradict tho$se$ o$f Zhang e$t al. (2020), who$ fo$und that the$ so$cial co$mpo$ne$nt o$f E$SG 

disclo$sure$ incre$ase$s firm value$. The$ findings o$f Atahau & Kausar (2022) are$ suppo$rte$d by this 

re$se$arch, which fo$und that the$ so$cial co$mpo$ne$nt o$f E$SG disclo$sure$ has no$ influe$nce$ o$n firm 

value$ be$cause$ so$cial disclo$sure$ is typically pro$vide$d by many o$rganizatio$ns in re$latio$n to $ 

human re$so$urce$s, and the$ mo$re$ disclo $sure$, the$ le$ss e$ffe$ctive$ it is at incre$asing firm value$. In a 

similar ve$in, Wangi & Aziz (2023) be$lie$ve$ that so$cial disclo$sure$ is so$me$thing that busine$sse$s 

fre$que$ntly publicize$. The$o$re$tically, so$cial disclo$sure$ sho$uld bo$o$st a co$mpany's wo$rth by 

e$nhancing its re$putatio$n and gaining stake$ho$lde$rs' trust. Stake$ho$lde$r the$o $ry, which ho$lds that 

satisfying stake$ho$lde$r pre$ssure$ wo$uld incre$ase$ firm value$, do$e$s no$t suppo $rt the$ findings o$f this 

study. In actuality, so$cial disclo$sure$ may raise$ firm value$, but the$ e$ffe$cts may vary base$d o$n 

inve$sto$r aware$ne$ss, the$ quality o$f the$ disclo$sure$, and the$ busine$ss e$nviro$nme$nt o$f the $ 

o$rganizatio$n. The$re$ are$ indicatio$ns that inve$sto$rs' de$cisio$ns re$garding a co$mpany's valuatio$n 

may no$t be$ dire$ctly impacte$d by so$cial transpare$ncy. As a re$sult, so$cial disclo$sure$ canno$t be $ 

re$garde$d as the$ primary de$te$rminant o$f inve$sto$r valuatio$n, particularly if inve$sto$rs prio$ritize$ the $ 

co $mpany's financial pe$rfo$rmance$ o$ve$r its so$cial co$mmitme$nt. 

Lastly fro$m table$ 3, go$ve$rnance$ disclo$sure$ impacts co$rpo$rate$ value$. The$ t-statistic value$ 

o$f 2.344 is highe$r than 1.96, and the$ P-value$s o$f 0.010 are$ le$ss than 0.05. Thus, hypothesis 3 is 

accepted since$ it indicate$s that the$ go$ve$rnance$ disclo$sure$ variable$ impacts firm value$. 

Acco$rding to$ the$ third hypo$the$sis, busine$ss value$ may be$ impacte$d by go $ve$rnance$ disclo$sure$. 

The$ study's findings suppo$rt tho$se$ o$f Abdi e$t al. (2022), who$ fo$und that go $ve$rnance$ disclo$sure$ 
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had a favo$rable$ and no$te$wo$rthy impact. In ge$ne$ral, it is anticipate$d that so$und co$rpo$rate $ 

go $ve$rnance$ (GCG) will e$ithe$r dire$ctly o$r indire$ctly bo$o$st inve$sto$r co$nfide$nce$ and firm value $. 

In co$ntrast to$ Wangi & Aziz (2023) re$se$arch, which fo$und that go$ve$rnance$ disclo$sure$ had no$ 

influe$nce$ o$n firm value$, co$rpo$rate$ go$ve$rnance$ transpare$ncy is typically disclo$se$d by 

co $rpo$ratio$ns and do$e$s no$t raise$ co$mpany value$. The$ findings are$ co$nsiste$nt with stake$ho$lde$r 

the$o$ry, which ho$lds that busine$sse$s must live$ up to$ the$ e$xpe$ctatio$ns o$f all partie$s invo$lve$d, 

including share$ho$lde$rs, e$mplo$ye$e$s, and re$gulato$rs. Go$o$d co$rpo$rate$ go$ve$rnance$ re$duce $s 

po $ssible$ co$nflicts o$f inte$re$st and de$mo$nstrate$s that the$ busine$ss re$spe$cts stake$ho$lde$r rights. 

Transpare$nt go$ve$rnance$ disclo$sure$ will he$lp the$ busine$ss de$ve$lo$p a favo $rable$ re$putatio$n and 

win o$ve$r stake$ho$lde$rs, bo$th o$f which will bo$o$st the$ co$mpany's wo$rth 

 

CONCLUSIONS AND SUGGESTION  

The$ o$utco$me$s o$f the$ re$se$arch, name$ly (1) re$fe$rring to$ the$ impact o$f e$nviro$nme$ntal 

disclo$sure$ o$n busine$ss value$, are$ fo$unde$d o$n the$ go$als and te$st re$sults that we$re$ co$nducte$d. 

sho$ws that the$ value$ o$f a firm wo$n't be$ impacte$d by its disclo$sure$ o$f e$nviro $nme$ntal aspe$cts. (2) 

Talking o$n ho$w so$cial disclo$sure$ affe$cts co$mpany value$. sho$ws that the$ co$mpany's wo$rth will 

no $t be$ incre$ase$d by the$ so$cial dime$nsio$n. (3) Allude$s to$ ho$w firm value$ is impacte$d by 

go $ve$rnance$ disclo$sure$. Be$cause$ the$ ado$ptio$n o$f so$und co$rpo$rate$ go$ve$rnance$ will undo$ubte$dly 

co $ntribute$ to$ the$ rise$ in the$ issue$r's share$ price$, which is linke$d to$ the$ co$mpany's incre$ase$d 

value$, inve$sto$r co$nfide$nce$ in the$ busine$ss will rise$. 

The findings' practical implication is that, in order to gain investor trust, businesses 

should concentrate more on transparent governance disclosures; at the same time, 

environmental and social disclosures might require more careful consideration. From a 

theoretical standpoint, this work contributes to the body of knowledge on ESG disclosure, 

especially with regard to the impact of governance aspects on firm value. It also creates 

opportunities for more research on the integration of other ESG aspects into firm valuation. 

The$ re$se$arch's drawback is that the$ autho$r o$nly lo$o$ks at o$ne$ are$a, which pre$ve$nts it fro$m 

pro$ducing the$ e$xpe$cte$d re$sults. Future$ studie$s co$uld co$nside$r bro$ade$ning the$ sco$pe$ o$f the$ir 

analysis by inco$rpo$rating financial pe$rfo$rmance$ indicato$rs to$ e$nsure$ that the$ findings align with 

the$ the$o$ry e$mplo$ye$d. 
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